











Glossary

Actuarial profits and losses

The actuarial calculation of the pension provisions is essentially
based on predicted parameters (e.g. the developments of wages
and pensions). Actuarial profits and losses occur if these
assumptions — based on actual developments — are changed.

Arbitrage
Risk-free exploitation of price differences for a product on
different markets.

BoA (Lignite-fired power station with optimized
plant technology)

Concept of a commercially applicable technology for generating
electricity from lignite. This technology allows the efficiency of
power generation from lignite to be increased to over 43%.
Compared with older plants, this represents a roughly 30%
higher fuel utilization.

BoA-Plus (BoA plus lignite drying with
low-temperature heat)

Further development of the BoA concept aimed at using a
lignite drying technique upstream of the power station to
increase the power station efficiency to almost 50%.

Call-by-Call

Allows a telecommunications subscriber to select the desired
provider individually for each call by dialing the connecting
network operator code before the number of the call partner.

CCGT = Combined-Cycle Gas Turbine Power Plant
In a CCGT power plant, the thermal energy in the hot waste

air from a gas turbine is used in a downstream steam power
generation process. Depending on the dimensioning of the plant,
cogeneration allows fuel utilization levels of more than 85% to
be achieved.

Chapter 11

In the USA a legal process for avoiding bankruptcy. In the event
of insolvency, the company continues to operate under the super-
vision of the court. With the opening of the Chapter 11 proceed-
ings, all claims by creditors are ‘frozen’ and the company gains
time for restructuring and recapitalization. Application for
Chapter 11 can be filed if there is a chance that the company
can continue its business successfully and profitably during the
restructuring phase or following the restructuring.

City Carrier

Is a telephone company focused on the particular part of the
city which offers its clients not only the preselection product but
also the direct subscriber connection. Shareholders are generally
municipal companies and regional energy suppliers which
provide a large proportion of the necessary infrastructure.

Cross-selling

Sale of different products and services to one customer.
Cross-selling exists, for example, if gas is additionally sold to
a customer who had previously sourced only electricity.
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Downstream

The term “downstream” is used in the petroleum business to
refer to the chain from the supply of crude oil to the refineries
through the processing of the oil to petroleum and petro-
chemicals products up to their sale.

DRUPA

World’s largest and most important trade fair for the graphics
industry. The DRUPA is held every four to five years.

EBITDA

Abbreviation for “Earnings Before Interest, Taxes, Depreciation
and Amortization”. The EBITDA serves as an indicator for the
cash flow generated by the operative business of a company.

Energy derivatives

Financial instruments whose price directly correlates with the
market price of an energy source and which can therefore be
used — particularly by large consumers — as a hedge against
price risks attached to energy sources.

Facility management

Management of land, buildings and technical facilities on behalf
of the owner or user.

Finishing

Refers to the further processing stages in a printing process,
i.e. all the work steps after printing up to the finished product,
e.g. cutting, folding, stitching, binding and packing.

Gateway

Refers to the interface between two different communications
networks; in the case of Iridium between the terrestrial and the
satellite network.

General building

General construction as compared with civil engineering. Typical
general building projects are, for example, office buildings,
hospitals or airport terminals.

Hedging
Coverage of a price risk by the use of appropriate financial
instruments.

Independent Power Producer (IPP)

An independent power station operator with no power distribu-
tion network of its own. The generated power is fed into the
network of a third party and payment is received for the power.

IPO - Initial Public Offering

Stockmarket listing of shares of a company not previously
quoted on the stock exchange. With IPOs a distinction has
to be made between the issue of new shares in the form of a
capital increase (primary offering) and the sale of existing
shares by the previous shareholders (secondary offering).




Job rotation

Concept of personnel and management staff development based
on the systematic changing of jobs. The objectives are increased
flexibility and motivation of the employees, an improvement in
the qualification and the understanding of the overall relation-
ships.

Joint venture

Joint venture is the generally temporary and technically limited
economic cooperation between companies. The joint venture is
managed jointly by the partner companies.

Key account
Important (major) customer who is generally taken care of by
a personal manager.

Lot
Geographically defined part of a building, particularly in traffic
infrastructure projects.

Multi Energy

Designation for companies involved in the procurement,
processing, conversion and trading of multiple energy sources
such as coal, oil, gas and electricity.

Multi Utility

Designation for companies offering multiple utility services from
a one-stop shop. Utility services include e.qg. operations in the
fields of electricity, gas, water/waste water waste disposal/
recycling, petroleum products, telecommunications services and
energy-related services such as e.g. facility management.

Offshore (production) facilities

In the oil-producing industry, the designation for drilling and
production facilities at sea; on land they are called onshore
facilities.

Percentage of completion method

With long-term manufacturing orders, the related sales reven-
ues (turnovers) and order costs are recorded in line with
progress. Proportions of the turnovers and profits are thus
realized before the completion of the order.

Performance
Development in the value of a financial asset within a given
period.

Portfolio
In the sense used here, all the business activities of a company.

Prepress

Process stages in the production of printed materials after their
make-up and before the printing process, including the produc-
tion of the forme.

Preselection
A term used in the telecommunications sector to refer to a
contractual relationship in which the customer automatically

conducts all calls outside the local network via a provider of
his/her choice, the connection network operator.

Print production workflow

Generic term for the work process in the manufacture of
printed products. The classic breakdown is prepress, printing
and finishing.

Projected unit credit method

Provisions for pensions and similar obligations are calculated
using the projected unit credit method (IAS 19). This present
value rights method takes into account not only the pensions

and accrued rights on the relevant date but also increases in

salaries and pensions to be expected in the future.

Real estate management
Pursuit of an active business policy with real estate assets
making flexible use of individual market opportunities.

Reseller

Telecommunications provider who does not have his own trans-
mission infrastructure, but buys telecommunications services
from other providers for resale to the ultimate customer.

Retail

Sale to ultimate customers.

Stock option

Contractually agreed right to buy or sell a specific number of
shares within a given period at a predetermined price. A stock
option entitles the holder to acquire a share at a preferential
price when a particular future share price development is
reached (subscription right).

Standing Interpretations Committee (SIC)
Disputed accounting questions are settled by the interpretations
of the SIC. These interpretations are approved by the Board of
the International Accounting Standards Committee (IASC) and
— after coming into force — are binding for all IAS users.

Upstream
In the petroleum industry, refers to the exploration and produc-
tion of crude oil and natural gas.

Wholesale/Trading
Large-scale trading with distributors and major customers,
including the hedging of price risks.
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Salesnd result
Net sales

Petroleum and Chemicals

Environmental Services

€ million

€ million

13601
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14 154
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1998/99 1997/98" 1996/97 1995/96 1994/95 1993/94 1992/93 1991/92 1990/91 1989/90

€ million 38 415 37524 36 883 33 457 32 510 28 505 i 27 147 26 453 25509 22 617

Energy € million 11 299 11 563 10 870 10 912 11 024 9 615 9 508 9 566 9 517 9 625
Mining and Raw Materials € million 2375 1587 2035 2442 2 552 1225 1186 862 789 476
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Industrial Systems € million - 5058 5873 4377 3729 3271 3164 2 862 2 898 2981 2 888

Construction and Civil Engineering € million ‘ 3392 3179 3953 3037 2 956 2 337 2534 1861 1648 1438

Other activities (including telecommunications) € million 4,.210 ‘ 136 584 297 21 17 16 20 15 12
Profit before tax € millien 2722 2 581 1732 1627 1528 1024 1033 1140 1508 1162
Profit after tax € million 1545 1415 1124 799 740 570 536 535 585 606
Net profit € million 1149 998 666 612 555 471 450 448 441 401
Cash flow/capital expenditure/depreciation T : :
Cash flow € million 4580 4 702 4 834 4 446 4419 4142 3757 3 847 369 3671
Investments including acquisitions € million 5244 3244 5 086 3672 3469 3564 2 816 3253 2769 2298
Depreciation and fixed-asset retirements € million 3 202 3 356 3073 2 901 3174 2 381 2135 2429 2240 2162
Waorkforce/payroll costs ==
Workforce (06/30) Number 155 576 145 467 136 115 132 658 134 497 116 187 113 225 105 642 102 315 98 358
Payroll costs € million 7 12Q 6 612 6 629 6 597 6 459 5 621 5412 4999 4 445 4 095
Asset/capital structure
Fixed assets £ million 29279 24 292 22 541 20973 18 026 15 498 14 470 13 727 13 689 13 333
Current assets € million . Zﬁ 292 20 323 18 696 17 770 19 428 16 711 15 856 14 002 13 142 11 695
Equity and minority interests i € million 10 024 10 267 9 069 8 579 8 262 7163 7243 6 015 6 559 6763
Long-term provisions € million 27 653 22 814 20 277 19 361 18 507 16 357 14 991 12 973 11914 11 330
Other long-term debt € million 3761 3152 620 493 592 335 151 135 170 583
Short-term provisions and liabilities € million ’11 818 10 530 11 272 10 310 10 093 8 353 7941 8 606 8189 6 353
Balance-sheet total € million 55 401 48 500 41 237 38 743 37454 32 209 30 326 27 729 26 832 25 028
Key ratios . ._ = u
Earnings per share € 2.07 1.80 1.64 151 137 1.16 1.23 1.30 1.28 1.26
Cash flow per share € 825 8.47 8.70 8.02 8.23 7.83 7.81 8.49 8.19 8.16
Return on equity capital % 152 14.5 15.9 12,0 121 10.0 10.7 115 115 119
Return on sales % 8.7 8.9 6.1 6.5 6.4 5.1 5.1 5.7 6.4 6.3
Equity capital ratio % - 181 ‘ 21.2 22.0 221 221 22,2 239 21.7 244 27.0
Equity-to-fixed assets ratio % 1395 ’ 149.2 1329 135.6 139.0 139.1 138.8 139.3 136.2 140.1
RWE Aktiengesellschaft  1998/99 1997/98 1996/97 1995/96 1994/95 1993/94 1992/93 1991/92 1990/91 1989/90
Subscribed capital € million 1420 1420 1420 1417 1373 1352 1334 1159 1154 1150
Net profit for the year € million 1020 562 455 425 384 E 379 349 368 326 291
Dividend paid € million - 555 511 455 425 384 | 379 296 278 254 230
Dividend per share € 1.00 0.92" 0.82 0.77 0.72 0.72° 0.61 0.61 0.56 0.51
Dividend including tax credit per share £ 131 1.17 1.09 1.02 1.02 0.87 0.96 0.88 0.80
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One group. Multi utilities.
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