REPORT ON THE FIRST QUARTER OF 2009

» QOperating result 5% up year on year
= Earnings targets for the full 2009 fiscal year confirmed
= €26 billion investment programme ending 2012 will be continued without restriction

The energy to lead



At a glance

RWE Group—Key Figures Jan-Mar Jan-Mar +/- Jan-Dec
2009 2008 in % 2008
Electricity sales billion kWh 77.4 86.2 -10.2 317.1
Gas sales billion kWh 122.2 122.5 -0.2 327.8
External revenue € million 14,516 13,395 8.4 48,950
Germany € million 9,157 8,262 10.8 30,694
Outside Germany € million 5,359 5,133 4.4 18,256
EBITDA € million 3,090 2,951 4.7 8,773
Operating result € million 2,624 2,499 5.0 6,826
Income from continuing operations before tax € million 2,538 2,213 14.7 4,866
Net income € million 1,745 809 115.7 2,558
Recurrent net income € million 1,507 1,423 5.9 3,367
Earnings per share € 3.28 1.45 126.2 4.75
Recurrent net income per share € 2.83 2.55 11.0 6.25
Cash flows from operating activities € million 533 1,384 -61.5 8,853
Capital expenditure € million 2,054 672 205.7 5,693
Property, plant and equipment € million 853 657 29.8 4,454
Financial assets € million 1,201 15 - 1,239
Free cash flow € million -320 727 -144.0 4,399
Mar 31, 2009 Dec 31, 2008 +/-in %
Net debt of the RWE Group € million 20,529 18,659 10.0
Workforce? 66,786 65,908 1.3

1 Figure adjusted; see commentary on page 14.
2 Converted to full-time positions.
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LETTER FROM THE CEO 1

»Despite the economic crisis, we expect to
achieve our earnings targets for this financial year.«

M 744/0@:"-0’

We had a good start to the new fiscal year, despite the financial and economic crisis. We increased our
operating result by 5% in the first quarter. Recurrent net income, the figure to which your dividend is linked,
rose by 6%. This was largely due to unusually strong earnings contributed by the trading and gas midstream
businesses of RWE Supply & Trading. However, these earnings may experience the significant fluctuation that
is typical over the course of the year. Furthermore, we expect RWE Dea’s and RWE npower’s earning power
to have become even weaker by the end of the year. Therefore, our outlook for 2009 remains unchanged.

We anticipate that operating result and recurrent net income will be of the same order as last year.

Nevertheless, the crisis has now reached the utility sector as well. Electricity consumption in the first quarter
in Germany and the United Kingdom, our largest markets, recorded declines of 5% and 4 % —the biggest

drops in decades. These figures are modest compared to the collapse in demand in certain industrial sectors.
However, we benefit from stable consumption by the 14 million private and commercial customers we serve.

Taking a cautious approach to doing business pays off in times of crisis: In the last two years, we ensured
that we sold forward nearly all our generation for this year. The prices we fetched were far above current
market prices. Along with our robust German grid and supply operations, this is the major reason why we
remain confident regarding this year, despite the severe economic downturn.

Furthermore, we are making RWE stronger. In the third quarter, we intend to complete the acquisition of
Dutch-based energy utility Essent as well as a comprehensive reorganisation. We will make the Group's
structures leaner in order to become faster, reduce administrative work, and adapt to market changes even
better than before. These measures will also contribute to the efficiency-enhancement programme through
which we intend to improve the operating result by €1.2 billion by 2012 compared with 2006. At the same
time, we will continue to implement our €26 billion capex programme through 2012 without making any
concessions. In this regard, the crisis also presents us with opportunities: Prices of power plant components,
projects and investments are dropping.

Sincerely yours,

M

Dr. Jirgen Grofmann
CEO of RWE AG

Essen, May 2009



2 RWE ON THE CAPITAL MARKET

Stock markets hit by world economic crisis - RWE shares also lose value

Performance of RWE shares
compared with the DAX 30 10
and the Dow Jones STOXX
Utilities Indices

in %

— RWE common shares

- - RWE preferred shares

— Dow Jones STOXX Utilities
- = DAX30

Average weekly figures. Dec 31, 2008 Mar 31, 2009 Apr 30, 2009

International stock markets continued to be affected by the financial crisis and the resultant global recession
in the first quarter of 2009. Germany's lead index, the DAX 30, which had closed 2008 at 4,810 points, had lost
over 1,100 points by the beginning of March, but recovered somewhat thereafter. It had reached 4,085 points
at the end of March. This represents a 15 % decrease compared with the year-end level in 2008 and matches
the decline of the Dow Jones Euro STOXX 50, the most important lead index in the Eurozone. In April, the

DAX 30 nearly fully recovered from the points drop observed since the beginning of the year, despite the per-
sistently gloomy economic outlooks. It closed the month at 4,769 points.

RWE shareholders were also affected by further decreases in share price in the first quarter. Our common
stock traded at €52.81 at the end of March, falling 17 % short of last year’s closing quotation. The company’s
preferred shares declined 13 % in price to €46.86. RWE shares thus marginally outperformed the European
sector index Dow Jones STOXX Utilities (-18 %). Besides the crisis in the financial markets, price trends on
commodity markets were among the main drivers of the performance of utility stocks. Raw materials initially
became cheaper, leading to reductions in electricity forward prices. This triggered negative reactions by
share prices. The fact that RWE is solidly financed and has low net financial debt compared to other compa-
nies in its sector had a stabilising effect. At the end of April, RWE common shares traded at €54.59, slightly
surpassing their closing quotation in March despite the discount caused by the high dividend payment.

The situation on the bond markets also remained tense. Even old economy industries are finding it difficult to
refinance their operations, owing to the high economic risks. Despite the challenging environment, several
European utilities, including RWE, made use of the last quarter to issue new bonds. Utility euro bonds alone
totalled €35 billion by the end of March. Credit spreads charged on top of the interbank interest rate rose,
but this increase was partially offset by the decline in interbank interest rates. The price for hedging RWE
credit risk via five-year credit default swaps (CDSs) continued to climb initially. It briefly exceeded 100 basis
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points after we announced our takeover bid for the Dutch-based energy utility Essent in January 2009.

This was followed by lateral movement around the 80-point mark, which persisted into the month of April.
The European CDS index, iTraxx Europe, which consists of the CDS prices of 125 major European companies,
fell from more than 180 to less than 150 basis points in the first few weeks of the year. It picked up again
thereafter, achieving an all-time high of over 200 basis points in early March. The market calmed again
afterwards. At the end of April, the iTraxx Europe dropped back below the 150-point mark.

Development of RWE’s five-year

credit default swap (CDS) 250
compared with the

CDS index iTraxx Europe

in basis points 200

150

— iTraxx Europe 50
— RWE

0
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Economic environment

Economic downturn persists

The global economy continued to shrink in the first quarter of 2009. Economic output in most industrial
nations decreased. Gross domestic product (GDP) in the Eurozone was 3.8 % down on the figure for last year's
first quarter, according to available estimates. Germany appears to have suffered an even steeper decline of
5.1%, going hand-in-hand with a significant drop in industrial capacity utilisation. Waning foreign demand
is one of the main factors hampering Germany’s economy. Discretionary income displayed weak development
in the UK, owing to the economic and real estate crises. Therefore, consumer spending is no longer capable
of supporting the UK economy. Receding investment and exports caused GDP to fall an estimated 4.0 %.
Countries hit the hardest by the crisis in Central Eastern Europe were those depending strongly on exports
(Czech Republic) and those with high levels of foreign-currency consumer loans (Hungary). Capital outflows
put their currencies under pressure. In contrast, the Polish economy proved to be relatively crisis-proof, given
the low importance of exports. Slovakia benefited from its inclusion in the Eurozone which protected the
country from turbulent currency swings.

Weather much cooler year on year

Whereas the economic trend is primarily reflected in the level of demand for energy from industrial enter-
prises, household energy consumption strongly depends on weather conditions. Temperatures in our core
markets, i.e. Germany, the UK and Central Eastern Europe, were much lower in the first quarter than in

the same period in 2008. They also fell below the long-term average. In addition to energy consumption,
weather conditions also influence the generation of electricity, above all from wind turbines. Given the cold
weather, there was much less wind in the first quarter in Germany than in the same period last year and the
long-term seasonal average.

Economic crisis reduces energy consumption in RWE's core markets

The cool weather and the markedly deteriorating industrial cycle were the two opposing factors influencing
demand for energy in our core markets in the first quarter. Electricity use was significantly affected by the
decline in industrial production. The negative economic impact was mitigated by stable demand from homes
and the service sector. Based on initial estimates, German electricity consumption was 5% down on the
corresponding period in 2008. Estimates for our foreign electricity markets, namely the UK (-4 %), Poland

(-4 %), Hungary (-5 %) and Slovakia (-6 %), were of a similar order. The gas consumption trend, which was

also significantly influenced by the cool weather, was less uniform. Estimates in Germany for the first quarter
still differ widely. Based on our assessments, consumption either stagnated or recorded a marginal decline.
Preliminary data analyses in the Czech Republic indicate that demand rose by 7 %, while drops of 3% and 2%
were estimated for the UK and Hungary.
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Oil market: Brent prices significantly below year-earlier level

The recession clearly left its mark on international commodity markets. Following a dramatic freefall in the
second half of 2008, prices stabilised at a low level in the first quarter of 2009. Crude oil in particular became
much cheaper. In the first three months of 2009, a barrel of Brent crude sold for an average of US$ 44. It
traded at US$ 97 in the first quarter of 2008 and temporarily above US$140 in July 2008. However, produc-
tion cut-backs decided by OPEC countries and the emerging hope for economic recovery contributed to the
fact that prices have not slipped considerably since the beginning of the year and have recently stayed above
the 50-dollar mark for a substantial period.

Gas prices still affected by 2008 crude oil boom

European gas quotations mirror price developments on the oil market, albeit typically with a lag of several
months. Therefore, imports of gas into Germany became more expensive than in the first quarter of 2008,
although oil prices have recently decreased significantly. They were still influenced by the record prices on
the oil market in the middle of last year. This development was reflected in end customer prices as well. Gas
bills rose by about 20 % for homes and 30% for industrial enterprises. Price increases outside Germany were
of a similar order. The aforementioned customer groups had to pay 25% and 30% more in the Czech Republic,
35% and 29 % more in the UK, and 24 % and 22 % more in Hungary.

Hard coal prices halved

The price curve on international hard coal markets was similar to that of crude oil. In the first quarter of 2009,
a metric ton in Rotterdam spot trading sold for an average of US$71 (including freight and insurance). This

is about half the comparable figure for 2008 (US$138). The global economy continues to dampen demand
for hard coal. Demand for transportation has also declined due to the recession. This is reflected in the
substantial decrease in sea freight rates. Prices for the standard route from South Africa to Rotterdam were
an average of USS 8 per metric ton. This is merely a quarter of what was charged in the first three months

of 2008 (US$ 32). German hard coal prices are determined by the German Federal Office of Economics and Ex-
port Control (BAFA). They track the price of imported hard coal with a lag. No BAFA figures were available for
the first quarter of 2009 when this report went to print. Experts estimate the BAFA price at €91 per metric
ton of hard coal unit. €94 was the year-earlier figure.

CO; emissions trading: certificate prices much lower year on year

The price slump in European trade in CO, emissions allowances continued until the middle of February,
before a slight recovery occurred. Certificates for 2009, which were still quoted at €16 per metric ton of CO,
at the end of last year, lost nearly half their value in just a few weeks. On March 31, they traded at €12,
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which was also their average price in the first quarter. By comparison, 2008 certificates cost an average of
€21 in the same period last year. “Certified Emission Reductions” (CERs) became much cheaper as well.
These are certificates obtained by achieving emission reductions in developing and newly industrialising
countries within the scope of the “Clean Development Mechanism.” European companies may cover domestic
emissions up to a predetermined level by submitting CERs. The advantage is that the costs for these types

of certificates are usually lower than the market prices for state-allocated emissions allowances. In the first
quarter of 2009, CERs traded at an average of €10 per metric ton of CO,. The comparable figure for 2008

was €16.

Development of CO, certificate

prices in the European 40
emissions trading system
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) 0
Average weekly figures.
Source: RWE Supply & Trading. Year traded: 2007 Year traded: 2008 Year traded: 2009

Declining prices on Europe’s electricity markets

The considerable decrease in the price of fuel and emissions allowances was mirrored on the European
electricity wholesale markets. In spot trading on the European Energy Exchange (EEX) in the first three
months of 2009, base-load contracts traded at an average of €47 per megawatt hour (MWh), while peak-
load electricity contracts sold for an average of €61 per MWh. They were thus 16 % and 15 % lower in price
compared to the same period in 2008. Prices in German electricity forward trading slipped as well. Contracts
for the coming calendar year (2010 forwards) sold for an average of €49 per MWh for base-load power and
€72 per MWh for peak-load power. This represents a decline of 21 % and 17 % respectively for comparable
contracts in the same period last year. By the end of February, the 2010 base-load forward price had fallen
to €43, its lowest level since the autumn of 2005, after which it showed strong signs of recovery.

We sell forward nearly all our in-house electricity generation output in order to reduce volume and price
risks. Therefore, electricity prices witnessed in the period under review only had a minor impact on our
income in the first quarter of 2009. What is much more decisive is the price at which we concluded contracts
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for delivery in 2009 in preceding years. In the 2007 /2008 trading period, the 2009 base-load forward sold
for an average of €63 per MWh on the German market. The comparable figure for the 2008 forward was €55.

Therefore, forward sales for 2009 were 15% more expensive than for 2008. The rise was due to the boom on

commodity markets which persisted until the middle of last year.
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The most recent decline in electricity wholesale prices was hardly felt in German sales to households and

commercial operations. Electricity tariffs for this customer group were an average of 4% to 5% higher than

in the first quarter of 2008. This is because most of the supply companies made early forward purchases to

cover their need for electricity and their procurement costs were thus still affected by the rise in wholesale

prices in preceding years. Escalator clauses in supply agreements with industrial enterprises mean prices

closely track developments on the wholesale market. In consequence, prices in this customer segment have

already decreased marginally.
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UK wholesale electricity prices were also down year on year. In the first quarter of 2009, a megawatt hour

of base-load power sold for an average of £47 (€51) on the spot market. This is 15% less than the figure for
the same period in 2008. Peak-load electricity decreased in price by 10% to £57 (€63). The price curve also
trended downwards on the UK electricity forward market. Contracts for delivery in the 2010 calendar year
were settled for an average of £48 (€53) per MWh of base-load power in the first quarter of 2009. This is 13 %
less than the price of the 2009 forward in the same quarter last year. The price level for peak-load electricity
dropped by 12% to £59 (€65).

RWE sells most of the production from its UK power stations forward, similar to the policy it pursues in
Germany. Revenue generated in the period being reviewed was thus primarily determined by the prices
at which electricity supply contracts for delivery in 2009 were concluded in preceding years. The forward
contract for 2009 sold for an average of £54 (€73) per MWh of base-load power on the UK market in

the 2007 /2008 trading period. It was therefore 20% up on the comparable figure for the 2008 contract,
which amounted to £45 (€66).
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The most recent decline in wholesale prices has not yet been fully felt in the UK end customer business.
This is because most of the supply companies had purchased electricity in advance, which caused them to
lift their tariffs over the course of last year. Electricity bills paid by households and small commercial enter-
prises in the first quarter were an average of 19% higher than in the same period last year. They were up an
estimated 40% in the industrial and corporate customer segment. However, all major utilities have lowered
their tariffs in the meantime.

Electricity prices also rose considerably in our Central Eastern European markets. Industrial customers were
most affected by this, paying 40% more than in last year's first quarter in both Poland and Hungary, and
17 % more in Slovakia. Private households saw their bills grow more moderately. The increase in this segment
amounted to 15% in Poland, 6 % in Hungary, and 4% in Slovakia.
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Major events

In the period under review

RWE submits takeover bid for Essent

On February 20, 2009, RWE made a binding cash offer to the shareholders of the leading Dutch energy
utility Essent to acquire all of the shares in the company. Including Essent’s net liabilities, the transaction is
valued at €9.3 billion. RWE will not take over the company’s electricity and gas distribution grids or its waste
management business. Talks with the Board of Management of Essent were conducted prior to the offer. On
January 12, 2009, an agreement was reached on the conditions of a possible acquisition (see page 58 of the
2008 annual report). Shortly thereafter, the Combined Works Council of Essent made its statement on the
transaction, as required by Dutch law. It was positive. Our purchase offer is subject, inter alia, to at least
80% of Essent’s share capital being tendered to us. The decision-making process necessary for shareholder
acceptance is currently underway. The transaction still requires antitrust clearance by the EU Commission.
We expect to complete the takeover in the third quarter of 2009.

New Group structure: RWE set to become leaner, more flexible, and faster

The Executive Board of RWE AG has decided to take extensive measures to reorganise the Group in order
to enable it to hit its growth targets and stand its ground against the backdrop of increasingly fierce com-
petition. The Group’s management structure will be even more aligned with national markets. In so doing,
we intend to become more flexible and put ourselves more in line with local requirements. Our German
supply and grid businesses will be reorganised and streamlined. The single-most important measure is the
merger of the two regional companies RWE Rhein-Ruhr and RWE Westfalen-Weser-Ems to form a supply
company (RWE Vertrieb AG) and a distribution grid company (RWE Rheinland Westfalen Netz AG). The
holding company RWE Energy will then cease to exist. The two new companies and RWE's other regional
companies will report directly to RWE AG. RWE Vertrieb AG will be the nucleus for RWE’s uniform nation-
wide face to the market. Furthermore, we will establish a company designed to enable the Group to make
progress in the field of energy efficiency. The electromobility business will be pooled in this entity as well.
The reorganisation is scheduled to be completed in September 2009. It leads to a new reporting structure
(see chart on page 11), to which we will adhere for the first time in the financial statements for the full
2009 fiscal year.
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REGION FUNCTION

Stronger organisational independence for the electricity transmission grid

Our reorganisation of the RWE Group will also involve setting up our transmission system operator

RWE Transportnetz Strom as an autonomous company, which will report directly to RWE AG. The company
has been assigned to RWE Energy thus far. The organisational realignment is scheduled to take place by the
middle of the year. It is a step towards preparing for the “Third Liberalisation Package” adopted by Europe’s
energy ministers aiming, among other things, to strengthen the independence of transmission and distribu-
tion system operators within integrated energy companies. We have already taken account of this reassign-
ment in the reporting structure effective from January 1, 2009, onwards.

Dr. Rolf Martin Schmitz appointed new member of the Executive Board of RWE AG

In view of the RWE Group’s reorganisation, the Supervisory Board appointed Dr. Rolf Martin Schmitz to the
Executive Board of RWE AG in its meeting on February 24, 2009. Mr. Schmitz took office effective May 1,
2009. He is responsible for our German generation, grid and supply operations. The 51-year-old engineer has
a long successful track record in the energy business. His most recent position before joining RWE was that of
Chairman of the Board of Management of RheinEnergie AG.

EU ends antitrust proceedings against RWE

The antitrust abuse proceedings conducted by the EU Commission against RWE Transportnetz Gas GmbH
since April 2007 have been stopped. We have committed to selling our German gas transmission grid to a
third party which is independent of RWE. This commitment was officially confirmed by the EU Commission

on March 18 and is thus legally binding upon us. The EU had conducted an investigation against RWE on
grounds that it suspected unjustified barriers were put in the way of gaining access to the German gas trans-
mission system. Our commitment to selling the German gas transmission grid is not an admission of guilt. We
remain convinced that we have complied with the statutory regulations in the gas business, but we wanted
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to avoid protracted litigation. Our gas transmission grid has a length of approximately 4,000 kilometres.
In fiscal 2008, we generated €185 million in total revenue from the activities that are up for sale.

Entry into the Turkish electricity market

In March, RWE and Turkish-based Turcas Elektrik Uretim, a subsidiary of Turcas Petrol, signed a joint-venture
agreement for the construction of a combined-cycle gas turbine power plant in the vicinity of the city of
Denizli. The facility is to have a net installed capacity of 800 megawatts (MW). RWE will own 70 % of the
joint-venture company, which already has a preliminary license for the power station. The final investment
decision is scheduled to be made at the end of 2009. Construction of the plant could begin in early 2010.
The joint venture is subject to approval from Turkish antitrust authorities.

Strengthening of position in Luxembourg

RWE will take a share in the new electricity and gas company ENOVOS, which is being established under the
direction of the Grand Duchy of Luxembourg. This was agreed contractually at the end of January. RWE En-
ergy has contributed its stake in the Luxembourg power utility Cegedel to the new company and will hold

a 19.8 % interest in it in the future. The activities of Cegedel, Soteg and Saar Ferngas will be combined in

the new entity. Previously, RWE Energy, together with the holding company Luxempart, held a 30 % stake in
Cegedel. Meanwhile, RWE has taken over Luxempart's interest. The purchase price amounted to €186 million.

RWE secures wind turbines with a total value of €2 billion

In February, REpower Systems and RWE Innogy signed a master agreement for supplying up to 250 REpower
5M/6M offshore wind turbines. The maximum order volume amounts to approximately €2 billion. This makes
the master agreement one of the biggest in the history of the wind power industry. The REpower 5M off-
shore wind turbines are scheduled for delivery from 2011 to 2015. They will have a nominal capacity of

5 MW and 6 MW and a rotor diameter of 126 metres, making them the largest and most powerful worldwide.
Most of them are to be included in the Innogy Nordsee 1 wind farm, which we intend to build 40 kilometres
north of the Island of Juist, Germany. It will have an installed capacity of about 1,000 MW.
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After the period under review

Joint venture acquires sites for new nuclear power stations in the UK

Established in January 2009, a joint venture between E.ON and RWE secured land in an auction at the end
of April 2009, which has been earmarked by the British government for the construction of nuclear power
stations. The Nuclear Decommissioning Authority (NDA) had auctioned off plots of land at three locations.
We placed the winning bids for two sites, Wylfa and Oldbury. E.ON and RWE want to develop, build and
operate nuclear power plants in the UK with a generation capacity of at least 6,000 MW.

Energy partnership with Turkmenistan

RWE and the government of Turkmenistan intend to co-operate in various branches of the energy industry.
A framework agreement was signed for this purpose in April 2009. It envisages RWE participating in

the exploration and development of gas fields in the western Caspian Sea off the coast of Turkmenistan.
The possibility of Turkmenistan supplying gas to Europe will also be investigated. This gas could be
transported via the planned Nabucco pipeline, which is to connect the major natural gas fields in the
Caspian region with the European market from 2014 onwards.

RWE acquires stake in Belgian offshore wind project Thornton Bank

RWE Innogy acquired an interest of 26.7 % in C-Power NV, 20.2 % of which was purchased from the Belgian
investment firms Ecotech and Socofe, with 6.5% coming from three other shareholders. C-Power is developing
and building Thornton Bank, the first Belgian offshore wind farm, which will be located up to 30 kilometres off
the coast. All of the approvals required for the project have already been obtained, and grid access has also
been secured. On completion in 2013, the wind farm will have 60 turbines with a combined installed capacity
of 300 MW, the first six of which have already been installed.

Dr. Manfred Schneider new Chairman of the Supervisory Board of RWE AG

In an extraordinary meeting on May 1, 2009, the Supervisory Board of RWE AG elected Dr. Manfred Schneider
(70) its chairman. Schneider, the former Chairman of the Board of Management of the Bayer chemicals group,
has been a member of the Supervisory Board of RWE AG since 1992. He succeeds Dr. Thomas R. Fischer,

who had chaired the body since 2004 and resigned this position for personal reasons as of April 30, 2009.
The Supervisory Board and the Executive Board of RWE AG thank Dr. Fischer for his successful work.
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Notes on reporting

Further development of reporting
Our financial reporting for fiscal 2009 will adopt the following amendments. We adjusted prior-year figures
accordingly to ensure comparability:

= RWE Innogy, which we established as of February 1, 2008, and in which we pooled our activities in the
field of renewable energies, will be presented as a separate division with immediate effect. The company
was previously included in “Other, consolidation” at the Group level.

= Asillustrated on page 11, RWE Transportnetz Strom GmbH, formerly a subsidiary of RWE Energy, will be
assigned directly to RWE AG. This has already been taken into account in the financial reporting. At the
Group level, we are stating this company under “Other, consolidation” with immediate effect.

= RWE Key Account GmbH, which serves our industrial key accounts, will be transferred from RWE Energy
to RWE Supply & Trading. This has also already been considered in the reporting structure. Key accounts
generally strongly orient their purchasing towards prices established on the trading market. Therefore, this
reassignment will lead to advantages and synergies.

Another adjustment relates to the calculation of EBITDA (earnings before interest, taxes, depreciation and
amortisation). This figure will include operating income from investments from 2009 onwards. We have
thus brought the calculation of EBITDA in line with that of the operating result. Income from investments
is expected to increase in the next few years and thus gain significance. This will be a consequence of

RWE Innogy’s expansion programme, among other things. We use adjusted prior-year figures as a basis for
our 2009 reporting.

American Water recognised as a “discontinued operation”

We have classified American Water (“Water Division”) as a “discontinued operation” again this financial year.
Therefore, in the review of operations, figures for the US water utility are only included in net income and net
debt as well as on the balance sheet. Since the IPO of American Water in the second quarter of 2008, we have
held a 60.5% stake in the company. We still intend to sell all our shares in American Water.
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Business performance

Electricity production RWE Power! RWE Innogy RWE npower RWE Group?

January-March

Billion kWh 2009 2008 2009 2008 2009 2008 2009 2008

In-house generation 40.3 47.8 1.2 1.0 9.0 9.4 51.4 59.2
Lignite 18.3 18.9 - - - - 18.3 18.9
Nuclear 9.9 12.4 - - - - 9.9 12.4
Hard coal 9.5 12.7 - - 5.2 4.7 15.0 17.7
Gas 2.1 3.1 - - 3.6 4.7 6.1 8.2
Renewable energies 0.1 0.1 1.2 1.0 - - 1.5 1.4
Pumped storage, oil, other 0.4 0.6 - - 0.2 - 0.6 0.6

Electricity purchased from third parties - - - - 5,32 5.63 31.1 31.8

Total 40.3 47.8 1.2 1.0 14.3 15.0 82.5 91.0

1 Including electricity procured from power plants not owned by RWE that we can deploy at our discretion on the basis of long-term agreements.
In the first quarter of 2009, it amounted to 5.7 billion kWh, of which 5.2 billion kwWh was generated from hard coal.

2 Including generation capacity and electricity purchases of RWE Energy’s regional companies.

3 RWE npower largely purchases electricity via RWE Supply & Trading.

Electricity generation down 13 % year on year

In the first quarter of 2009, the RWE Group produced 51.4 billion kilowatt hours (kWh) of electricity—13 % less
than in the same period in 2008. In-house generation and power purchases combined for 82.5 billion kWh.
This was 9% down on the previous year’s corresponding figure.

RWE Power contributed 40.3 billion kWh of the RWE Group's total in-house electricity production, represent-
ing a share of 78 %. This includes electricity generated from power plants not owned by RWE that we can
deploy at our discretion on the basis of long-term agreements. RWE Power generated 16 % less electricity
than in the first quarter of 2008. This was partially due to the outage at the Biblis nuclear power station for
maintenance purposes. Block B has been offline since the end of January 2009, after being available non-stop
in 2008. Block A was powered down at the end of February 2009, having also had a temporary outage in 2008
(until the beginning of February). Excluding the Biblis effect, RWE Power’s electricity generation was down
11 %, largely because we made less use of our hard coal and gas-fired power stations. This is because, due to
the lower prices on the spot market, we met part of our supply obligations from forward contracts through
lower-priced purchases from third parties through RWE Supply & Trading instead of via our own production.
In our lignite-fired power plants, several boilers and turbines required repairs, leading to some declining
volumes.

RWE Innogy, our specialist for renewable energies, generated 1.2 billion kWh in the period under review,
which was 20 % more year on year. The rise is a result of the company’s growth strategy. As of March 31,
2009, RWE Innogy had an installed capacity of 1.3 gigawatts (GW) at its disposal. This is 0.2 GW more than
a year earlier. By 2012, 4.5 GW should be in operation or under construction.
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Electricity production at RWE npower was down 4% to 9.0 billion kWh. Our UK gas power stations experi-
enced a margin-related drop in usage over 2008. In contrast, there was a rise in generation from hard coal,
especially at the Aberthaw site. In the first quarter of 2008, two of the three blocks were available to a lim-
ited extent as they had to be retrofitted with flue gas desulphurisation units.

RWE Energy generated 0.9 billion kWh of power (first quarter of 2008: 1.0 billion kWh). This output is largely
allocable to our German regional companies. It mainly consists of generation based on gas, hard coal and
hydro power.

Gas production down, oil production matches prior-year level

In the period under review, our upstream company RWE Dea produced 888 million cubic metres of gas
and 649 thousand cubic metres of oil. In terms of oil equivalent, output totalled 9.5 million barrels, which
was slightly less than the amount produced in the first quarter of 2008 (10.0 million barrels). Gas output
was down 9%. The biggest drop was recorded in the British North Sea, in part due to technical problems.
In addition, we experienced a natural decrease as reserves are being exhausted. In contrast, our gas
production increased in Norway and Germany. Crude oil output was essentially flat, although the progressive
depletion of reserves also took its toll on it. This mainly affected our Danish and German oil fields. Our
production output in Norway was up. In that country, fiscal 2007 and 2008 were negatively affected by an
extraordinary factor: The concession partners redetermined production volume from the “Snorre” oil field
after reviewing the contracts. This decreased the share allocable to us and RWE Dea had to reimburse the
excess output received through the end of 2008 with current production.
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External electricity RWE Power RWE Supply & Trading RWE Energy RWE npower RWE Group?
sales volume
January-March

Billion kWh 2009 2008 2009 20082 2009 20082 2009 2008 2009 2008
Private and

commercial customers 0.1 0.1 - - 10.9 10.7 6.0 6.5 17.1 17.4
Industrial and

corporate customers - - 6.7 7.8 9.0 9.9 7.7 7.9 23.5 25.8
Distributors 3.2 3.3 - - 12.1 10.4 - - 25.9 23.8
Electricity trading - - 10.9 19.2 - - - - 10.9 19.2
Total 3.3 3.4 17.6 27.0 32.0 31.0 13.7 14.4 77.4 86.2

1 Including electricity sales generated by RWE Transportnetz Strom and RWE Innogy.
2 Figures partially adjusted; see commentary on page 14.

Electricity sales mirror reduction in power plant use

In the first three months of 2009, we supplied 77.4 billion kWh of electricity to outside customers. This
represents a decrease of 10 %, which is largely allocable to RWE Supply & Trading (see commentary below).
Electricity sales are typically somewhat lower than power generated and purchased. This is due to grid
losses as well as our in-house consumption by lignite production and pumped-storage power plants.

RWE Power sold 3.3 billion kWh to external customers compared to 3.4 billion kWh in the same period last
year. This is much less than the amount of electricity the division produced. We typically sell our German
generation within the Group. It is then sold on the wholesale market by RWE Supply & Trading and to end
customers and distributors by RWE Energy. Conversely, electricity produced outside Germany is marketed

by RWE Power itself, including generation output from our Hungarian subsidiary Matra. External sales also
include production from our German Gundremmingen and Emsland nuclear power stations which is allocable
to the minority shareholder in these plants.

Electricity sales by RWE Supply & Trading amounted to 17.6 billion kWh, representing a drop of 9.4 billion kWh
from the previous year. This is largely because RWE Supply & Trading sourced the electricity it sold on the
wholesale ma