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New Delegated Act puts brakes on green hydrogen
· REPowerEU initiative’s ambitious targets counteracted by detailed rules

Essen, 23 May 2022

With the REPowerEU initiative, the EU Commission aims to decisively drive forward its goals
for security of supply, independence from Russian fuel supplies and its ambitious climate
targets. The key components of the initiative are to increase the expansion of renewables and
to accelerate the ramp-up of the hydrogen market.

However, at the same time, the delegated act now proposed, which specifies the future game
rules for European hydrogen production, massively counteracts these ambitious goals.
Instead of accelerating the ramp-up of the hydrogen economy, the regulation puts
unnecessary shackles on it.

The delegated act specifies that, following a short transitional period, by 2026 it will be
permissible to use only electricity from newly constructed, unsubsidised wind and solar plants
to generate green hydrogen. Even if planning and approval processes for new wind and solar
power plants are to be accelerated in future, this would mean that it would not be possible to
produce green hydrogen in large volumes before 2030.

The proposal that electrolysers may only produce hydrogen when electricity is almost
simultaneously being produced by these new wind and solar farms is also problematic. This
temporal correlation means that electrolysers would have to sit idle during any extended calm
period. The result would be an unnecessary increase in the price of hydrogen due to more
complex operations, and would make it almost impossible to ensure a continuous supply to
industry.

Markus Krebber, CEO of RWE AG: “The European Commission’s REPowerEU package was
conceived as a watershed for security of supply and climate protection. The increased targets
for the expansion of renewables and the ramp-up of hydrogen are a step in the right
direction. But the detailed rules around hydrogen criteria that have now been proposed will
put the brakes on needed investment in the coming years. The transformation of industry will
be unnecessarily delayed because the green hydrogen that is urgently needed will not be
available quickly enough in the volumes required. The current detailed rules proposal will put
the brakes on a good plan. Europe needs green gases as soon as possible to achieve our
climate targets and for more independence from Russia.”
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What is intended as acceleration will in fact amount to slamming on the brakes. In other
areas, such as electric mobility, there is no direct coupling of generation from directly
allocated renewables plants either. What is more, from an energy industry perspective this
kind of approach is entirely unnecessary, since emissions trading regulates CO2 reductions
and ensures that emissions of CO2 are limited to the available number of allowances.

RWE and many other companies are prepared to invest billions of euros in making the switch
to green hydrogen a reality. Many industrial companies want to convert their production
processes. But to do so, they need the certainty that green hydrogen will be available as
quickly as possible, in sufficient volumes, and at a reasonable cost. In recent months, industry
has therefore drawn up many constructive proposals around how to leverage headroom
when it comes to the green hydrogen requirements. RWE will actively work towards this in the
upcoming consultation and hopes that political decision-makers rethink the current criteria
proposals.

If Europe wants to achieve its ambitious climate targets, it also needs a brand new approach
going forward: There should be no limiting criteria for the producers and purchasers of green
hydrogen around the use of electricity. Instead, the member states should take the additional
electricity required to ramp up electrolyser capacity into account in their national build-out
targets for renewables. Separate proof by the green electricity community would then no
longer be necessary. The current revision of the Renewable Energy Directive (RED II) offers the
opportunity to do this and, if implemented, this will make it possible to further unleash
hydrogen’s potential.
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RWE
RWE is leading the way to a green energy world. With an extensive investment and growth strategy, the company will expand its
powerful, green generation capacity to 50 gigawatts internationally by 2030. RWE is investing €50 billion gross for this purpose in
this decade. The portfolio is based on offshore and onshore wind, solar, hydrogen, batteries, biomass and gas. RWE Supply &
Trading provides tailored energy solutions for large customers. RWE has locations in the attractive markets of Europe,
North America and the Asia-Pacific region. The company is responsibly phasing out nuclear energy and coal. Government-
mandated phaseout roadmaps have been defined for both of these energy sources. RWE employs around 19,000 people
worldwide and has a clear target: to get to net zero by 2040. On its way there, the company has set itself ambitious targets for all
activities that cause greenhouse gas emissions. The Science Based Targets initiative has confirmed that these emission reduction
targets are in line with the Paris Agreement. Very much in the spirit of the company’s purpose: Our energy for a sustainable life.

Forward-looking statements
This press release contains forward-looking statements. These statements reflect the current views, expectations and assumptions
of management, and are based on information currently available to management. Forward-looking statements do not guarantee
the occurrence of future results and developments and are subject to known and unknown risks and uncertainties. Actual future
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results and developments may deviate materially from the expectations and assumptions expressed in this document due to
various factors. These factors primarily include changes in the general economic and competitive environment. Furthermore,
developments on financial markets and changes in currency exchange rates as well as changes in national and international laws,
in particular in respect of fiscal regulation, and other factors influence the company’s future results and developments. Neither the
company nor any of its affiliates undertakes to update the statements contained in this press release.

Data Protection
The personal data processed in connection with the press releases will be processed in compliance with the legal data protection
requirements. If you are not interested in continuing to receive the press release, please inform us at Datenschutz-
kommunikation@rwe.com. Your data will then be deleted and you will not receive any further press releases from us in this regard. If
you have any questions about our data protection policy or the exercise of your rights under the GDPR, please contact
datenschutz@rwe.com.
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